FREQUENTLY ASKED QUESTIONS

Why is there a Special Election?

+ The City of Troy is facing significant decline in its revenue stream every year for the next several years,
primarily due to market conditions lowering property assessments and State Shared Revenue cuts.

¢ The 2008 City Charter amendment to Section 9.16.5 removed City Council’s ability to increase the
millage rate within the Charter allowable maximum rate without an affirmative vote of the Troy electors.

¢ The City Budget adoption process has timing restrictions that adversely impact the placement of the
millage question on an August Primary or November General Election ballot.

How long will my tax bill have the increased millage rate if the proposal is passed?
¢ The City Council will only be authorized to levy the additional millage of up to 1.9 mills for five years.

Does the City Council have to levy the full 1.9 mills for all five years?
¢ No, the City Council will determine the amount of the 1.9 mills needed to levy each year during the
budget approval process.

What efforts have been put in place to lessen the impact of the reduced revenue stream?

¢ The City of Troy reduced full-time staff by 13% over the last 6 years.

¢ The City of Troy changed the retiree healthcare and benefit plans to allow for long-term savings to the
City.

+ Employee groups and City Administration are pursuing ways to reduce costs. The Police Command
Officers and Fire Staff Officers have agreed to the equivalent of a 5% wage reduction contingent on
passage of the millage. Some management staff have also voluntarily agreed to concessions.

¢ The City of Troy continues to pursue outsourcing to reduce costs.

How will the proposed 1.9 millage rate affect the average city portion of a City of Troy residential

tax bill? (Average based on the market value of a $206,000 home)

¢ The average City of Troy tax bill in 2009 was $1,114.

+ The average City of Troy tax bill in 2010 will be $956 without the proposed millage; a decrease of $158
from the prior year.

+ The average City of Troy tax bill in 2010 will be $1,152 with the proposed millage; an increase of $38
from the prior year.

Where can | find additional information on the City of Troy Special Millage Election or 6-Year
Organization Restructuring Plan?

+ City of Troy Web Page: www.troymi.gov/2010proposal

+ Troy Today Quarterly Newsletter

¢ WTRY Troy Cable TV — WOW/channel 10 or Comcast/channel 53

+ City Council Meetings - http://www.troymi.gov/Council/Meetings/Archive.aspx



